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OPEN MEETINT ACGENDA ITEM
BEFORE THE ARIZONA CORPORATION (

COMMISSIONERS

BOB STUMP, CHAIRMAN
GARY PIERCE

BRENDA BURNS

BOB BURNS

SUSAN BITTER SMITH

IN THE MATTER OF THE APPLICATION OF
PAYSON WATER CO., INC. AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
WATER RATES AND CHARGES FOR UTILITY
SERVICE BASED THEREON.
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IN THE MATTER OF THE APPLICATION OF
PAYSON WATER CO., INC. FOR AUTHORITY
TO ISSUE EVIDENCE OF INDEBTEDNESS IN
AN AMOUNT NOT TO EXCEED $§1,238,000 IN
CONNECTION WITH INFRASTRUCTURE
IMPROVEMENTS TO THE UTILITY SYSTEM;
AND ENCUMBER REAL PROPERTY AND
PLANT AS SECURITY FOR SUCH
INDEBTEDNESS.

DOCKET NO. W-03514A-13-0142

STAFF’S NOTICE OF FILING

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”)

hereby files a copy of the Notice of Commission Proceeding to Consider Emergency/Interim Rate

Relief sent by Payson Water Company to its customers via email on May 16, 2014.

RESPECTFULLY SUBMITTED this 22" day of May, 2014.

Arizona Corporagon Lon

Biian B, Smith, Staff Attorney
Robin R. Mitchell, Staff Attorney
: Legal Division

Arizona Corporation Commission
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1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402




1 | Original and thirteen (1 3) copies of the
foregoing filed this 22°¢ day of May,
2 [ 2014 with:

3 | Docket Control

Arizona Corporation Commission
4 [ 1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing emailed/mailed
6| this 22™ day of May, 2014, to:

7 || Jay Shapiro

FENNEMORE CRAIG, P.C.

8 [[2394 E. Camelback Road, Suite 600
Phoenix, AZ 85016

9 | ishapiro@fclaw.com

Attorneys for Payson Water Co., Inc.

10
Kathleen M. Reidhead

11 || 14406 S. Cholla Canyon Dr.
Phoenix, AZ 85044

12 [ kathiereidhead@gmail.com

13 | Thomas Bremer

6717 E. Turquoise Ave.
14 | Scottsdale, AZ 85253
tcbremer(@netzero.net

15
Bill Sheppard

16 [| 6250 N. Central Ave.
Phoenix, AZ 85012
17 || shep5965@aol.com

18 | J. Stephen Gehring

Richard M. Burt

19 | 8157 W. Deadeye Rd.
Payson, AZ 85541

20 { stonemason9859@yahoo.com

21 | Glynn Ross

405 S. Ponderosa

22 [ Payson, Arizona 85541
glyr4(@aol.com

23
Suzanne Nee

24 [ 2051 E. Aspen Dr.

Tempe, AZ 85282

25 | suzannenee. 1 6@gmail.com

26
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28
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Brian Smith

From: BIRK, WHITNEY <WBIRK@FCLAW.com>

Sent: Wednesday, May 21, 2014 2:28 PM

To: Brian Smith

Cc: SHAPIRO, JAY

Subject: FW: NOTICE OF COMMISSION PROCEEDING TO CONSIDER EMERGENCY/INTERIM RATE
RELIEF

Attachments: Payson Water 13-0111 customer notice 5-15-14.pdf

Brian,

The notice went out via email on May 16. Please refer to the email below and the attached PDF file.

Whitney A. Birk | Paralegal | Fennemore Craig, P.C.
2394 East Camelback Road, Suite 600 | Phoenix, AZ 85016
Tel: 602.916.5720 | Fax: 602.916.5920 | Mobile; 480.225.2089

B

www.FennemoreCraig.com

IRS CIRCULAR 230 DISCLOSURE: To ensure compliance with requirements imposed by the IRS, we inform you that, to the extent this
communication (or any attachment) addresses any tax matter, it was not written to be (and may not be) relied upon to (i) avoid tax-related
penalties under the Internal Revenue Code, or (ii) promote, market or recommend to another party any transaction or matter addressed
herein (or in any such attachment). For additional information regarding this disclosure please visit our web site.

CONFIDENTIALITY NOTICE: The information contained in this message may be protected by the attorney-client privilege. If you believe
that it has been sent to you in error, do not read it. Please immediately reply to the sender that you have received the message in error. Then
delete it. Thank you.

From: BIRK, WHITNEY

Sent: Friday, May 16, 2014 3:14 PM

To: 'Kathleen M. Reidhead (kathiereidhead@gmail.com)'; tcbremer@netzero.net; 'SHEP5965@aol.com’; Burt/Gehring
(stonemason9859@yahoo.com); 'Glynn Ross (glyr4@aol.com)’; 'Suzanne Nee'

Cc: SHAPIRO, JAY; Robin Mitchell; besmith@azcc.gov; Ashley Hodge (ahodge@azcc.gov); mmartinez@azcc.gov;
kechristine@azcc.gov

Subject: FW: NOTICE OF COMMISSION PROCEEDING TO CONSIDER EMERGENCY/INTERIM RATE RELIEF

I'm forwarding the notification sent out by Payson Water Company. Please see below. Thank you.
Whitney A, Birk | Paralegal { Fennemore Craig, P.C.

2394 East Camelback Road, Suite 600 | Phoenix, AZ 85016
Tel: 602.916.5720 | Fax;: 602.916.5920 | Mobile: 480.225.2089

From: Jason Williamson [mailto:jw@jwwater.net]
Sent: Friday, May 16, 2014 2:57 PM


http://FennemoreCraia.com
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Payson Water Company - Mesa del Caballo System
Docket Nos. W-03514A-13-0111 and W-03514A-13-0142

NOTICE OF COMMISSION PROCEEDING
TO CONSIDER EMERGENCY/INTERIM RATE RELIEF

In the coming days and weeks, Payson Water Company (“PWC”) may be required to obtain
supplemental water supplies for its Mesa del Caballo (“MDC”) system. PWC asserts that its ability to recover
the costs of securing supplemental water for MDC is presently limited to its Commission-approved Water
Augmentation Tariff, which authorizes it to recover the costs of water hauling. In its pending rate case, PWC
has requested a Purchased Water Adjustment Mechanism (“PWAM?”), which would allow it to recover the
costs of purchased water obtained through the new pipeline approved in Phase I of this proceeding (Decision
No. 74175). The PWAM is not yet available to PWC because its rate case is still pending.

Under the current circumstances, PWC’s customers may be subjected to water hauling costs when a
cheaper alternative (obtaining water through the new pipeline) may be available. These circumstances may
constitute an emergency for MDC and its customers, and may warrant emergency rate relief, such as the
imposition of an emergency/interim PWAM in order to recover the reasonable and prudent costs of any
supplemental water supplies obtained on or after May 15, 2014. Any such relief would be subject to true-up or
refund upon a final decision in the pending rate case.

Examples of estimated interim PWAM charges for Typical Usage and High Usage MDC customers
are set forth in the attached exhibit.

Commission Staff has suggested that this matter should be scheduled for a special open meeting to be
held on May 22, 2014, at 2:00 p.m., in Hearing Room No. 1 at the Commission’s offices, 1200 West
Washington, Phoenix, Arizona 85007. The open meeting notice can be viewed on the Commission’s website.
It is possible that the date and/or time for hearing this matter could be changed, so be sure to check the
Commission’s website for updated information.

Written public comments may be submitted by mailing a letter referencing Docket No.W-03514A-13-
0111 to the Arizona Corporation Commission, Consumer Services Section, 1200 West Washington, Phoenix,
Arizona 85007. If you have any questions concerning how an interim PWAM would affect your bill, or if you
have other questions about this matter, you may contact PWC at 7581 E. Academy Boulevard, Suite 229,
Denver, Colorado 80230; telephone no. (888) 644-6771 (TOLL FREE); or email at info@jwwater.net or
the Commission’s Consumer Service Section at 1-800-222-7000 or 602-542-4251.

THE COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY PWC, STAFF, OR
ANY INTERVENOR. THE COMMISSION WILL DETERMINE THE APPROPRIATE RELIEF TO
BE GRANTED BASED ON THE MATTERS PRESENTED BY THE PARTIES. THE FINAL
AMOUNT OF ANY EMERGENCY PURCHASED WATER ADJUSTMENT MECHANISM, IF ANY
IS GRANTED BY THE COMMISSION, MAY DIFFER FROM, AND MAY BE HIGHER OR LOWER
THAN, THE AMOUNT SOUGHT BY PWC OR RECOMMENDED BY OTHER PARTIES.

How You Can View or Obtain a Copy of Documents

Copies of the documents filed in the dockets are available for inspection during regular business hours
at PWC’s offices (address set forth above) and at the Commission’s Docket Control Center at 1200 West
Washington, Phoenix, Arizona 85007. Copies of these filed documents are also available on the Internet via
the Commission’s website (www.azcc.gov) by selecting the eDocket function at the bottom of the page,
entering 13-0111 in the search box on eDocket’s main page, using the Linked Documents tab to view the
multiple consolidated dockets, and using the Documents tab for each docket to review the documents filed
therein.

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public meetings.

Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as well
as request this document in an alternative format, by contacting the ADA Coordinator, Shaylin Bernal, e-mail
SABernal@acc.gov, voice phone number 602-542-3931. Requests should be made as early as possible to
allow time to arrange the accommodation.



mailto:info@jwwater.net
mailto:SABernal@,acc.gov

sliam s,Auedwor ayy Wwoyy padwnd ueyy Jay3el waisAs siyy soy paseyaund S1131EM UayMm
4nduijou pinom Auedwoy sy leyy (1amod Suidwind Paseysund pue sjedjwayo “3'1) 53502 uonInpoad ase S150D papioAy .

SaXe| Sapnjox3,
e e—————
« 00'EV $ adseyang Appuopy 120

0s2°9 uondwinssy aSesn levo]|
[4 %+ $ 889 S 090 S 8svres 0sz's = %ST X 000'TZ %09
889 $ 889 S 090 S 8ris 000'T = %S X 000’y T jo0ig
3190%x)103 310)-q0) 151500 paploay  ajey Aipowwio; 9100 Xy (0D uosied uoidwnssy
1e3 000°T uosAeg uosied 30 umoj adesn
adseyuns  ad ey ul Jo umoy JO umo] woyy wo.4 ieyop
dduaisyIq S,000°T ursuojles  suojeg 0%
[9] [3] E)) [a] [d] [a] (v]

‘uosied jo umoj 341 woJy (052’9 40) %57 pue Auedwo) sa3ep uosAed wouy (05/ ‘9T 10) %67
‘suojied 0pg‘sz Suisn 13W0Isnd e 4o} pajejnojes aq pjnom 93seyauns ayy Moy saensnyi ajdwexa iy
Jdwo3sn) afesn ySiH - z ajdwexy

Saxe} sapniox3,

e ——— —
« WL $ afieyang Alyauopy |30
SZT'T uondwnssy alSesn [eyo 1
—_—
98'0 S 889 $ 090 S 8pss S2Io = %S¢ X 00§ X019
88'9 S 889 $ 090 S 8vis 000°'T = %SZ X 000t T ¥a0ig
410023103 310)-q0) 153500 Paploay  @ley Aupowwion g 103 Xy 0D uasied uondwnssy
128 000'T uosied uosdeq Jo umoy afesn
adreyaans  uad syey uy joumoj 40 UMOJ WO wouy ||el0g
ddudIBYIg S.000°T UIsuolles  suojjen 0%
[o] [4] (3] [a] ] [9]) [v]

"uosAed o umoj 941 wouy (SZT‘T 10) %ST pue Auedwo) sa3ep uosAeq wouyy (52€‘e 10) %S/
‘suo||e8 0os‘y Suisn 4awoysnd e Joj pajejnajes aq PInom asieyauns ay) Moy sarensnjj aydwexs sy
43woisn) adesn [eaidA) - T djdwiexy

uosAed jo umo ay3 wouy paseysind 493EM 12301 J0 %57 18y} 3wnsse sajdwexy

uosAed Jo umo} woui4 Paseying 1a1em v jo %00t uey) ssaj uaym
sidwex3 (,IWvmd.,) wsjueyday uswisnipy Jazepm paseysang
Auedwo) sarepm uosAed




